- " . L
A N “a

L

T T oo oy T 3 - - 9A000700130391-2
D Iassifie in Prt - Sanitized Copy Approved for Release 2012/02/08 : CIA-RDP80-0080 01
ec

r

"‘n’sz CTSE 1
Pl CLASSIFICATION ~ RESTRICTZD
TR STAT
CENTRAL INTELLIG G REPORT
INFORMATION FROM
FOREIGN DOCUMENTS OR RADIO BROADCASTS CD NO.
COUNTRY USSR, People's Democracies DATE OF

INFORMATION 1945 - 1952
SUBJECT Economic - Foreign trade

HOW DATE DIST. 2/ Sep 1953
PUBLISHED Monthly periodical

WHERE

PUBLISHED Moscow NO. OF PAGES ¢

DATE

PUBLISHED  Jun 1953

SUPPLEMENT TO
LANGUAGE  Russian REPORT

THIS 1S UNEVALUATED INFORMATION

K SOURCE Yoprosy Ekonomiki, 1o 6, 1953.

COMSOLIDATION AMD EXPAISION OF TRADE BITWEEN THE
USSR_AND THE PRODIE'S DEMOCRACIES

»

The volume of trade between the USSR and the People's Democracies hes been
1ncrea.sin@ every year. Commodity turnover between these countries increasged
more than threefold in the pericd 1945 - 1952 and is continuing its expansion.
Even considering the dininution of trade vith the capitalistic countries, the

e foreign trade turnover of the People's Denocrecies las doubled in the same
reriod,

The volume of Toreisn trade of the USSR has reached 18 billion rubles an-
nually, and at present [19517 is three iimes the prewar level. In 1952, the

. trade volume of the USSR with the Pzople's Derocracics exceeded the 1951 level
g 22 percent,
Growth of Cormodity Turncver of the Europcun People's Demoeracies
{ir percent op 194G)
1045 1948 1950 1952

Polang 100 385 Lo 600

) Czechoslovakia 10 306 288 357
e Hungary 170 Lg3 ¢ 955 1,310
’ Rumnnia 10 528 1,0k 1,khs5
Bulgaria 100 228 288 290

(-'.:.: In tne perind 1945 - 1952, the combined foreign trade turnover of the five

above-mentinred countries inereased more than fivefold. Ta 1952, the commodity
turnover batween the People's Republic of China on one hand and the USSR and
People's Democraries on the other increased 187.6 percent, as compared with 1950,
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The People's Democracies » While creating and expanding their industry,
also take into account the needs of other affiliated states. Ome of the most
important tasks stressed in the lav of the Polish Six-Year Plan was that of
"deepening and strengthening reciprocal economic relations and cooperation be-
tween Poland, the USSR, and the People's Democracies on the basis of socialistic
jolidarity and mitual aig," In February 1950, the Plenum of the Central Com-

. mittee of the Communist Party of Czechoslovakia indicated the necessity of

\ rapidly reorienting Czechoslovak industry toward the sales and rew materials
markets within the people's democratic bloc » thus enabling Czechoslovakia to
develop its heavy industry, particularly heavy machine building, at increased
tempo, The needs of mitual collaboration to a large extent also determine the

coal and chemical industries and a number of machine building industries in
Poland, aluminum industry in Hungary, etc.

The significance of this new mrket in strengthening the sociallst bloc
couniries, conserving their resgurces, and increasing the tempos of their de-
veloprment was increased particularly by the transition from the short-term
trade agreements to the long-term economic agheements between these countries.

The exchange of commodities among the socialist countries is subject to
the law of cost, However, the operation of the law of cost ir this field is
linited, It mintains the role of regulator, but only within certain bound-
aries, since there is no "free" Play of prices in reciprocal trade among the
socialist countries.

Prices established in trade tetween these countries remain stable, and
are established for a period of not less than one year. Prices fixed for most
of the mutually exchanged products are in effect for several years.

Another characteristic feature of price formation in socialist trade is
the application of a single price principle., This means that prices for
identicel cormodities are cqual for all countries. Price discrepancies for
similar goods are permitted only within the limits of transportation cost
variations,

g Deliveries from the USSR of important types of raw materials and equipment
- rendered invaluable aid Lo the People's Democracies at the beginning of their
" existence.

For example, during the first year of its existence, the Bulgarian People's
. Republic received from the USSR 11,000 'tons of raw cotton, 73,000 tons of
metal articles and metal necessary for the production of agricultural ma-
" chinery, ard 120,000 Lons of petroleum products. Only with the aid extended

. to it by the USSE wos Bulgeria able to put its textile industry into operation,
organize its trarspory facilities, and previde ite agriculture with the neces.
sery machinery. In addition, the USSR supplied Bulgaria with a considerable
quantity of focdstuffs.

: ’ The first trede agroement betusen the USSR and Hungary, concluded in

o 1945, assured flomzary of the follm ing percentages of i%s iudustrial require-
ments:  iron ore Lo percent, coke 50 percent, nickel and gasoline 100 percent,
etc, This egreement emabled iungary to reculate its heavy industry and sta-
bilize its economy.

Czechoslovakia also benefited from its trade agreement with the USSR by
receiving 600,000 tong of grain during 1947, vhich was a poor crop year.
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Increase in the Share of Foreign-Trade Turnover Among
the European People's Democracies
(in percent)

Shere of Socialist Share of Capitalist
Countries Countries
1937 1952 1937 1952

Polend 7 67 93 32

Czechoslovakia 11 71 89 20

Hungary 13 7 87 29

Rumaniu 1 a5 82 15
Bulgaria 10 39 90 11

Albania 5 100 a5 0

7

Total 13 73 87 27

The expansion of the foreign trade relations between China on the one hand
and the USSR and People's Democracies on the other has also taken place. The
total volume of Chinese trade with these countries increased from 26 percent in
1950 4o 72 percent in 1952 and is expected to exrand still further,

The chiefl place in the foreign trade turnover of the Peorle's Democracies
18 occupied ty the USSR, In 1951, the share of the USSR 1in tae foreign trade
of the People's Democracics was ag follows: Albania 57 percent , Hungary 29 per-
cent, Bulgaria 52 rercent, Poland 25 percent, Rurania 51 percent, and Czecho-
slovakie over 23 percent.

- USSR trade with the Peonle's Democracics is based on reciprocal deliveries.
ey In exchange for the raw mierials and equinrent which it delivers to the People's
' : Demoeracies, Lhe ussn Tecelves ron then various commodities which are con-
. sidered supplenentary matorin: Tesources for the development of its economy,
. In 195, the share of the Yeonle'g Democrecies in the Toreign trode of the US3R
amounted te 30 percent,

" All the Poople's Detweracing nu- lcipate actively in the reciprocal trude.
Poland takes part ag Q suprlier of cnel, coke, zlnc, rolled ferrous and non-
ferrous metals, roany tymes of machinery, and g number of important agriculturnel,
products, Hungary exnoris o simnificant nars of its transport mxchine build-
ing output, power equipnent, machine tuols, cauxite, textiles, and many tynes
ol agricultural rroducts, Rwenis supnlies petroleum products, timber, loco-
motives, end fondstuffs Bulsaric exports industrial ¢rops, chierlly tobacco,
23 well us lead und zine ores and concontrates, cerent, and fruit. Albanig
delivers vetroleur, blitumer, mining indugyey products, and certain iypes of
agricultural cormodities, The Jongolinn 220ple's Lepublie exports wanl, ueat, '
and nther animai hushandry orocucts, Qo° consideruble importance 1 the in-

‘. dustrial development of tlie People's Desocracies are the imports of equipient

. and machinery toon Cziechosicrakia ind SDR. For %he firgt time in its history,
" Chinn hes the opportunity to esteblish Strong economic ties with the USSR and

’ the People's Detocrucics., China xporis rice, weool, winirg industry products,

vegetable oils, raw siii and silk fabrics, tea, oil seed, and other conmodities,

<

The USSR plays. ¢ decisive role in the nev trade mriet, Tt ships to “he
P

B Penple's Democracies of Lrope and Asiz comilete sets of equivment for their
’ me‘r.a.llurgical, rachine building, nining, chemical, textile, Tood, end other
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> industrisl enterprises; tractors, agricultural
Tertilizers, ore, and otker products, Through

People's Democracies can satisfy

machinery for their key industries,
chrome, and mnganese ore; raw cotto }

nickel, kaolin clays, ferromolybdenum,

alloys, cadmium, bismth, mercury, mach
for the new Klement Gottwald letall
Soviet shipments Tully neet the production require
chemical industry, vhich formerly depended complet.

from the capitalistic countries,

cultural achinery,

In eccordance with their ecoromic dev
nodity turnover of the People's Demorracies is fundament
particularly that of
se‘d its impo

increased industrial production,

ample, in 19k8 - 1950 alone, Poland increa

In additior,

harvisting corbines, 1,000 five-bottom trailer
52 sugar-beet harvesting combines, 170 grain dr

elopment, the
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machinery, road machinery,
imports from the USSR the
their rapidly groving requirements for vital

as well as for rav materials
les. Shipments
test types from the USSR to the People's

newspaper Rude Pravo at the
USSR lerge quantities of c
ferrotungsten,
ine tools,
urgical Combine

such as iron,

end of 1952,

opper, zinc, lead,
@ number of other ferro.
automatic furnace equipment
» and other commpdities,
ments of the Czechoslovak
ely on raw material imports

the USSP shipped 300 graine
plovs, 300 tractor disk harrows,

yers, and other essential agri-

structure of the com-
ally changing toward
heavy industry. For ex-
rts of machinery and

equipment 1.8 times > While the relative share of machinery and equipment in

Polish exports in the same period increased fr

om 1,6 to 11.3 percent. The

most important commodities imported by the People's Republic of China include
fuel oil necessary for the

vital rav materials » industrial equinment; ang

The foreign trade of the USSR with
- carried out on the basis of short-term
' “wever, the USS)

period of one year, [t nresent,
long-tern cconom'c agreem:nts ui

for recinrocai deliveries of cormmwairties
£ by the

W for whole plants,

long-tern aprenrents +np shilp
cluding comiete sein " equi:

USHR o

the People's Democracies vas at first
agreements concluded, as a rule, for a
R has in effect a number of
v these countrios, These 1i1clude agreements
over 2 period of h to §
industrial equipment, in-
These agreements guarantee

Yyears, and

to the Peoplats democricies tie receint of machinery, equipment, raw materials,

and other comnditics necessary for 4)

antee a rarke: for tieir produsts.

In conrection with the ractis
and Poland in Juwe 2750 roneerning ihe reci

1elr economice development;

they also guar-

Jrocil trade agreenment signed between the USSR

= the period of 1957 - 195¢, uad the anipment of
) 1051 - 1953, the Polish newspaper Tryvbune Ludu

"Due to thu~ Soviet shi-

lts fulfilloent .’

Democracing shat the
£ ments ol coump.
i plants, factm
o trade is Lecor
0 equipnent 3¢

and enables them oo put into vperation in a short &

equipped indussricl wrojectis,
-~

”

terial bage Tor the duration of tie Sl

Ol wertioulor i lricance |

ess 0 cquipment
2lechrlc nover stations, etc.

videsoread, The shipuont b
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e

Cor entire industriel projec
This special tyne o foreign
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inc large-scale, well-
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Soviet equipment is being used in the mB.jor project of the Polish Six- [
Year Plan -- the construction of the largest plant in the country, the Nowa
Huta Metallurgical Combine, which alone will produce as mich metal ag was
Produced in all or prevar Poland. Other Polish industrial enterprises are
2l8o0 being outfitted with Soviet equipment, Recently one of the largest fully
automtic blooming mills in Eurnpe was put into operation at the "Bobrek"
Meta.llurgical Plant. It was renufactured by the Novo-Kramatorsk Plant imeni
Stalin and the Leningrad "Elektrosiia" Plant and assembled under the direction
of Soviet specialists, Itas productive capacity 1s one million tons of steel
8 year, or twice that of the largest blooming mills ig Poland.” The USSR is
also 3upplying Poland with the latest tyves of blast furnaces for the Bierut
Metallurgical Combine in Czestochowa, In addition, Soviet specialists have
.worked out plans for the larre "Warsaw" Steel Plant which will mnufacture
high-grade steel, and for numerovs mines and nonferrous metallurgt el plants
which also will be equivped with Soviet mchinery,

. Other large construction projects in the People's Cemocracies are being
- mrtially or fully outfitied with Soviet equiprent. These include the Stalin
Metallurgical Combine s the Danupe in Hungary, which in 1954 will provide more
retal than the whole retal lurgical industry of prewar Hungary; a netallurgical
combine in Rumania ; petroleun refining and cement plants in Albania; ana
others. The following enterorises outfitiad with Soviet equipment have been
fully or partially put into operation: the Stalin Chemical Combine (with an
K annual productive capacity of 70,000 tons of artificial fertilizer) and the
i Vulko Chervenlov TETs in Bulgaria; “Scanteia House" Polygraphic Combine in
. Rumania; and the Stalin Textile Combine (with an annual productive capacity
. 07 20 million meters of cloth) in Albania, In addition, the USSR is equipping
. & number of large hydrontleciric gny Stear neat and electric pover stations in
these countries,

. Substantial 2id i1 the crection of hydraulic installations and the con-~

- struction and reconstruction of fac tories, plants, mines, and electric power -

stations is extendeq by the USSR to the People's Republie of China. For ex-

e samle, Soviet specinlisis npd rauipoment ape blaying e vital role ir the funda-
mental reconstruction of sy- An-simn @etallurgical combine,

:ollaboration, the People’s Damocracies

no longer import many or the n lously immported commodities, and in some cases,

even export them. For exaimle, Rumonia s u0¥ in a position to export many

cormoditics vhich she weviousty imporved from other countries, including petro-
< leun e¢quinrent, larpe power : tates Tar netroleun drilling, tractors, loco-
motivas, ang railroad cars, anyr ¢? the industrial items formerly inported by
China are now produced ob oh ‘nese nlants, With Soviet aig the Chincue industry ‘
mstered the production nf : coatives; Lrolliey CArs, automobiles, motorcycles,
looms, diesecl englnes, cieclric not Ay aad agricultursl mchinery,

As a result or Sovies aid and ecloge

. One lorm of aig exbanded Ly the 1UBHH +o the People's Democracies is tha ¥
extension, on advantageous terms, < lonne and credit for the purchese of
wE equipment, Togpags; s, und other coumodities,

~

‘entific assiztance t> the People's Demor:racies fe ‘

Soviat to~pnico: e
tines: (1) omimun wtilizetio; of cquinnent, wani-

conducted adongs thr

Tested privarily ip o 2boof couplote sets of whole indusirisl nrojects
(2) intzocuction of Aetaods of aroduction, conlex mechanization,
. convinuous production, comniote pechanization, evc.; (3) assistance in the de-
! velomaent of the row woerial, fuel, and poer base o these countries by means

of geclogicul explorutisns and orzanizosion of modern methods of a: ruetien of
tonl, vetroleun, sonfusrous retaly, and other rinerals,
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The USSR extends its technical aid to these countries at minimm prices.
There is no charge for licenses or patents ; the only charges presented by the
USSR to the People's Democracies are the actual planning expenditures and ex-
penditures connected with the preparation of technical documents,

Soviet specialists draw up technical plans » carry out explorations, work
out the latest methods of industrial exploitation of newly opened mineral de-
rosits, directly assist in large construction projects, and act as consultants
in planning the development of the nationsl economy of these countries. Polish
automobiles, Rumanian tractors, Hungarian locomotives, and many other products

are manufactured by the People's Democracies according to Soviet blueprints and
Soviet technology. .
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